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sul9reg+strai=' shall issue a ' 
' 

' ' 

permit-' . If the disinterment is 

opposed, no disinterment—reinterment permit shall issue be issued until the state 

registrar or subregistsar licensed mortician receives a certified copy of a court orcfiv 
showing reasonable cause to thit specifically orders the disinterment E 
reinterment.

— 
Sec. 66. Minnesota Statutes 2004, section l49A.96, subdivision 7, is amended to 

read: 

Subd. 7. FILING OF DOCUMENTATION OF DISINTERMENT AND 
REINTERMENT. The cemetery where the body or remains were originally interred 
shall retain a copy of the disinterment-transit-reinterment permit, the authorization to 
disinter, the death reeerd; and, if applicable, the court order showing reasonable cause 
to disinter. Until the body or remains are reinterred the original permit and other 
documentation shall be in the possession of the person in physical or legal custody of 
the body or remains, or attached to the transportation container which holds the body 
or remains. At the time of reinterment, the permit and other documentation shall. be 
filed according to the laws, rules, or regulations of the state or country where 
reinterment occurs. Where the laedy er remains are to be removed from a dedieated 
eemem1yferreinwHhemels%vhere;theauthefieyissumgthedEimermenkmmsia 
reinmrmempermkshallfemardaphewwpyeftheflsuedpeamfimtheeemmissiener 
to he filed with the original death record: If the death occurred in Minnesota, the state 
registrar or a licensed mortician shall inf_or1_n_theErson requesting the 

disirfiedrment E reinterm_ent o_f _t_lE right to request an amendment to the death record according to 
Minnesota Rules, chapter 

F" _ _ _ 
Sec. 67. Laws 1998, chapter 316, section 4, is amended to read: 

Sec. 4. EFFECTIVE DATE. 
Sections 1 to 3 are effective 24 months after the date on which a unique health 

national provider identifier is adopted er established made effective under United 
States Code, title 42, sections 1320d to 1320d—8 (1996 and subsequent amendments). 

Sec. 68. REPEALER. 
Minnesota Statutes 2004, sections 1031.005, subdivision 1031.222; afii 

144.214, subdivision g ar_e repealed. 
Presented to the governor May 24, 2005 
Signed by the governor May 26, 2005, 9:25 p.m. 

CHAPTER 107-——H.F.No. 1385 
An act relating to higher education; allocating money for educational and related purposes 

with certain conditions; modifying various loan, grant, and financial aid provisions; requiring 

New language is indicated by underline, deletions by strikeeut:
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institutions to provide certain data; permitting disclosure of certain data to determine eligibility; 
amending various reciprocity provisions; providing definitions; amending provisions related to 
advisory and student groups; directing the Board of Trustees to designate centers of excellence; 
amending the Minnesota college savings. plan; amending provisions related to private career 
schools; establishing fees; establishing the Rochester University Development Committee; 
appropriating money; amending Minnesota Statutes 2004, 135A.031, subdivisions 3, 4; 
135/1.052, subdivision 1; 1354.30, subdivisions’ 3, 4, 5; 135A.52, subdivisions 1, 2; 136A.01, 
subdivision 2; 136A.031, subdivisions 2, 3, 4, 5; 136A.08, by adding subdivisions; 136A.121, 
subdivisions 2, 6, 9, 13, by adding subdivisions; 136A.125, subdivisions 2, 4; 136A.1701, by 
adding subdivisions; 13617304, subdivision 4; 13617.32, subdivision 2; 136G.03, subdivisions 3, 
21a, 22, 32; 136G.05, subdivision 8; 136G.09, subdivisions 11, 12; 136G.11, subdivisions 1, 2, 
3, 13; 136G.13, subdivisions 1, 5; 136G.14; 137.0245, subdivisions 1, 3, 4; 141.21, by adding a 
subdivision; 141.25, subdivisions 3, 5, 8, 9, 12; 141.251; 141.26, subdivision 5; 141.271, 
subdivisions 4, 7, 10, by adding subdivisions; 141.28, subdivision 1, by adding a subdivision; 
141.29, subdivision 3; 141.30; 141.35; 192.502, subdivision 1; 299A.45, subdivisions 1, 4; 
proposing coding for new law in Minnesota Statutes, chapters 135A; 136A; 13615‘; 137; 141; 144; 
583; repealing Minnesota Statutes 2004, sections 136A.011; 136A.031, subdivision 1; Minnesota 
Rules, parts 4815.0100; 4815.0110; 4815.0I20; 4815.01.30; 4815:0140; 4815.0150; 4815.0l60; 
48.30.8100; 48308110; 48.30.8120; 48.30.8130; 4830.8140; 4830.8150. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

APPROPRIATIONS 

Section 1. HIGHER EDUCATION APPROPRIATIONS. 
The sums in the columns marked “APPROPRIATIONS” are appropriated from the 
general fund, or other named fund, to the agencies and for the purposes specified in this 
article. The listing of an amount under the figure “2006” or “2007” in this article 
indicates that the amount is appropriated to be available for the fiscal year ending June 
30, 2006, or June 30, 2007, respectively. “The first year” is fiscal year 2006. “The 
second year” is fiscal year 2007. “The biennium” is fiscal years 2006 and 2007. 

SUMMARY BY FUND 
2006 2007 TOTAL 

General $1,365,500,000 $1,395,500,000 $2,761 ,000,000 
Health Care Access 2,157,000 2,157,000 4,314,000
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SUMMARY BY AGENCY - ALL FUNDS 
2006 

Higher Education Services 
Office 172,129,000 

Board of Trustees of the 
Minnesota State Colleges 
and Universities 600,694,000 

Board of Regents of the 
University of Minnesota 593,348,000 

Mayo Medical Foundation 1,391,000 

Minnesota Department of 
Health 95,000 

Sec. 2. HIGHER EDUCATION 
SERVICES OFFICE 
Subdivision 1. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are speci- 
fied in the following subdivisions. 

Subd. 2. State Grants 

If the appropriation in this subdivision for 
either year is insufficient, the appropriation 
for the other year is available for it. For the 
biennium, the tuition. and fee maximum 
shall be $9,208 the first year and $9,438 the 
second year for students enrolled in four- 
year programs and $6,567 the first year and 
$6,436 the second year for students en- 
rolled in two-year programs. 

The Higher Education Services Office 
must study the for-profit postsecondaiy 
education sector licensed or registered in 
Minnesota. The study must examine tuition 
levels and program offerings, student debt 
load, financial assistance, and the impact of 

2007 

177,181,000 

602,194,000 

616,736,000 

1,391,000 

155,000 
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TOTAL 

349,310,000 

1,202,888,000 

1,210,084,000 

2,782,000 

250,000 
APPROPRIATIONS 
Available for the Year 

Ending June 30 
2006 

$172,129,000 

136,394,000 

2007 

$177,181,000 

144,756,000
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the tuition and fee maximums set in law on 
this postsecondaiy sector and its students. 
The study must also analyze the relation- 
ship of the tuition and fee maximums and 
tuition levels. The office must report on the 
findings to the legislative committees re- 
sponsible for higher education finance by 
November 15, 2006. This study may be 
done in conjunction with the licensing 
study in article 3. 

This appropriation sets the living and mis- 
cellaneous expense allowance at $5,350 
each year. 

This appropriation contains money to pro- 
vide educational benefits to dependent chil- 
dren under age 23 and the spouses of public 
safety officers killed in the line of duty 
under Minnesota Statutes 2004, section 
299A.45. 

Subd. 3. Interstate Tuition 
Reciprocity 

If the appropriation in this subdivision for 
either year is insufficient, the appropriation 
for the other year is available to meet 
reciprocity contract obligations. 

Subd. 4. State Work Study 
Subd. .5. Child Care Grants 
Subd. 6. Minitex 
Subd. 7. MnLlNK Gateway 
Subd. 8. Learning 
Network of Minnesota 
Subd. 9. Minnesota 
College Savings Plan 

LAWS of MINNESOTA for 2005 

1,000,000 

12,444,000 

4,934,000 
4,3 81,000 
400,000 

4,225,000 

1,020,000 

1,000,000 

12,444,000 

4,934,000 
4,3 81,000 
400,000 

4,225,000 

1,020,000
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Subd. 10. Midwest 
Higher Education Compact 
Subd. 11. Other 
Small Programs 

This appropriation includes funding for 

postsecondaiy service learning, student and 
parent information, get ready outreach, and 
intervention for college attendance pro- 

gram. 

No more than $50,000 of this appropriation 
each year may be used for administrative 
expenses for the intervention for college 
attendance program under new Minnesota 
Statutes, section 136A.861. This appropria- 
tion is added to the agency’s permanent 
budget base. 

Of this appropriation, $115,000 each year 
is for grants to increase campus- 
community collaboration and service learn- 
ing statewide. For each $1 in state funding, 
grant recipients must contribute $2 in cam- 
pus or community-based support. 

Subd. 12. Agency Administration 

$100,000 the first year and $300,000 the 
second year is for the Higher Education 
Services Office to develop and implement 
a process to measure and report on the 
effectiveness of postsecondary institutions 
in the state and make a report to the 
legislature regarding the implementation of 
the process. The report must be made by 
January 15, 2006, to the legislative com- 
mittees with jurisdiction over higher edu- 
cation policy and finance. The funding base 
for this initiative in fiscal years 2008 and 
2009 is $300,000 per year. 

90,000 

920,000 

2,761,000 

Ch. 107, Art. 1 

90,000 

920,000 

2,651,000
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$310,000 the first year is for the Higher 
Education Services Office to upgrade com- 
puter program application software related 
to state grant awards. This appropriation 
does not cancel but is available until ex- 
pended. This is a onetime appropriation 
and is not added to the agency’s base. 

Subd. 13. Balances Forward 

A balance in the first year under this 
section does not cancel, but is available for 
the second year. 

Subd. 14. Transfers 

The Higher Education Services Office may 
transfer unencumbered balances from the 
appropriations in this section _to the state 
grant appropriation, the interstate tuition 
reciprocity appropriation, the child care 
appropriation, and the state work study 
appropriation. Transfers from the child care 
or state work study appropriations may 
only be made to the extent there is a 
projected surplus in the appropriation. A 
transfer may be made only with the prior 
written approval of the commissioner of 
finance and prior written notice to the 
chairs of the senate Higher Education Bud— 
get Division and house Higher Education 
Finance Committee. 

Subd. 15. Reporting 

The Higher Education Services Office shall 
collect data monthly from institutions dis- 
bursing state financial aid. The data col- 
lected must include, but is not limited to, 
expenditures by type to date and unex- 
pended balances. The Higher Education 
Services Office must evaluate and report 
quarterly state financial aid expenditures 
and unexpended balances to the chairs of 
the Higher Education Finances Committees 
of the senate and house of representatives 
and the commissioner of finance. By No- 
vember 1 and February 15, the Higher 
Education Services Office must provide
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updated state grant spending projections 
taking into account the most current and 
projected enrollment and tuition and fee 
information, economic conditions, and 
other relevant factors. Before submitting 
state grant spending projections, the Higher 
Education Services Office must meet and 
consult with representatives of public and 
private postsecondary education, the De- 
partment of Finance, Governor’s Office, 

legislative staff, and financial aid adminis- 
trators. 

I 

Subd. 16. Rochester University 

(a) $200,000 is for the Rochester Higher 
Education Development Committee to 

carry out its planning activities. This is a 

onetime appropriation. 

(b) $3,000,000 is for a onetime appropria- 
tion that must be deposited into the Roch- 
ester higher education development ac- 

count under article 4. With the approval of 
the Higher Education Services Office, 

money in this account may be used to: (1) 
provide additional planning and develop- 
ment funds, if needed; (2) provide initial 
funding for academic program develop- 
ment; and (3) provide funding related to 

academic facilities, if needed. The appro- 
priation under this paragraph is available 
until June 30, 2009. 

Subd. 17. United Family Practice Resi- 
dency Program 

For a grant to the United Family Medicine 
residency program. This appropriation 
shall be used to support 18 resident physi- 
cians each year in family practice at United 
Family Medicine residency programs and 
shall prepare doctors to practice family 
care medicine in underserved rural and 

3,200,000 

360,000 

Ch. 107, Art. 1 

360,000
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urban areas of the state. It is intended that 
this program will improve health care in 
underserved communities, provide afford- 
able access to appropriate medical care, 
and manage the treatment of patients in a 
more cost-effective manner. 

Sec. 3. BOARD OF TRUSTEES OF THE MlN- 
NESOTA STATE COLLEGES AND UNIVERSI- 
TIES 

Subdivision 1. Total 
Appropriation 

The amounts that may ‘be spent from this 
appropriation for each purpose are speci- 
fied in the following subdivisions. 

The legislature estimates that instructional 
expenditures willibe $812,735,000 the first 
year and $814,764,000 the second year. 
The legislature estimates that noninstruc- 
tional expenditures will be $58,868,000 the 
first year and $59,015,000 the second year. 

Subd. 2. General Appropriation 

This appropriation includes $12,000,000 to 
pay competitive compensation to faculty or 
staff for initiatives that promote excellence 
in student learning. This appropriation also 
includes funding for the recurring enroll- 
ment adjustment and money to strengthen 
and expand the Minnesota online program, 
increase the capacity for training nurses 
and teachers, provide for the management 
education needs of farm and small business 
owners, and provide services and outreach 
to underserved populations. 

Subd. 3. Centers of Excellence 

This appropriation is for centers of excel- 
lence under new Minnesota Statutes, sec- 
tion 136F.3l. 

LAWS of MINNESOTA for 2005 

600,694,000 

595,694,000 

5,000,000 

626 

602,194,000 

597,194,000 

5,000,000
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The board must develop a process to des- 
ignate centers of excellence under new 
Minnesota Statutes, section 136F.31. 

Sec. 4. BOARD OF REGENTS OF THE 
UNIVERSITY OF MINNESOTA 
Subdivision 1. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are speci- 
fied in the following subdivisions. 

Subd. 2. Operations and 
Maintenance 

The legislature estimates that instructional 
expenditures will be $451,372,000 the first 
year and $469,229,000 the second year. 

The legislature estimates that noninstruc- 
tional expenditures will be $290,275,000 
the first year and $301,758,000 the second 
year. 

This appropriation includes $13,000,000 
for competitive compensation to enable the 
university to attract and retain quality fac- 
ulty members. 

This appropriation includes funding for the 
recurring enrollment adjustment and the 
following initiatives: Biosciences for a 
Healthy Society to advance the university’s 
expertise and to increase the university’s 
competitiveness in leveraging new funding 
from federal and private sources; Preparing 
Students for the 21st Century to enhance 
the ability of the university to attract and 
retain exceptional students; research sup- 
port to provide resources for the university 
to maintain a competitive advantage in 
emerging and ongoing research initiatives; 
21st Century Technology to support en- 
hancement to major university systems; 
and outreach services to historically under- 
served students. 

593,348,000 

527,824,000 

Ch. 107, Art. 1 

616,736,000 

551,212,000
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Subd. 3. Health Care Access Fund 

This appropriation is from the health care 
access fund and is for primary care educa- 
tion initiatives. 

Subd. 4. Special 
Appropriation 

(a) Agriculture and Extension‘ Service 
50,625,000 50,625,000 

For the Agricultural Experiment Station, 
Minnesota Extension Service. 

(b) Health Sciences 
4,929,000 4,929,000 

For the rural physicians associates pro- 
gram, the Veterinary Diagnostic Labora- 
tory, health sciences research, dental care, 
and the Biomedical Engineering Center. 

(c) Institute of Technology 
1,387,000 1,387,000 

For the Geological Survey and the Talented 
Youth Mathematics Program. 

(d) System Specials 
6,426,000 6,426,000 

For general research, student loans match- 
ing money, industrial relations education, 
Natural Resources Research Institute, Cen- 
ter for Urban and Regional Affairs, Bell 
Museum of Natural History, and the Hum- 
phrey exhibit. 

Subd. 5. Academic Health Center 

The appropriation to the Academic Health 
Center under Minnesota Statutes, section 
297F.10, is anticipated to be $20,890,000 
in the first year and $20,474,000 in the 
second year. 

LAWS of MINNESOTA for 2005 

2,157,000 

63,367,000 

628 

2,157,000 

63,367,000
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Sec. 5. MAYO MEDICAL FOUNDATION 
Subdivision 1. Total 
Appropriation 

The amounts that may be spent from this 
appropriation for each purpose are speci- 
fied in the following subdivisions. 

Subd. 2. Medical School 

The state of Minnesota must pay a capita- 
tion each year for each student who is a 
resident of Minnesota. The appropriation 
may be transferred between years of the 
biennium to accommodate enrollment fluo- 
tuations. 

It is intended that during the biennium the 
Mayo Foundation use the capitation money 
to increase the number of doctors practic- 
ing in rural areas in need of doctors. 

Subd. 3. Family Practice and 
Graduate Residency Program 

The state of Minnesota must pay a capita- 
tion of up to 27 residents each year. 

Subd. 4. St. Cloud Hospital-Mayo 
Family Practice Residency Program 

This appropriation is to the Mayo Founda- 
tion to support 12 resident physicians each 
year in the St. Cloud Hospital-Mayo family 
practice residency program. The program 
must prepare doctors to practice primary 
care medicine in the rural areas of the state. 
It is intended that this program will im- 
prove health care in rural communities, 
provide affordable access to appropriate 
medical care, and manage the treatment of 
patients in a more cost-effective manner. 

1,391,000 

514,000 

531,000 

346,000 

Ch. 107, Art. 1 

1,391,000 

514,000 

531,000 

346,000
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See. 6. COMJVIISSIONER OF HEALTH 95,000 

To the commissioner of health to imple- 
ment new Minnesota Statutes, section 
144.1498. 

ARTICLE 2 

RELATED PROVISIONS 

Section 1. Minnesota Statutes 2004, section 135A.O31, subdivision 3, is amended 
to read:

' 

Subd. 3. DETERMINATION OF INSTRUCTIONAL SERVICES BASE. The 
instructional services base for each public postsecondary system is the sum of: (1) the 
state share; and (2) the legislatively estimated tuition for the second year of the most 
recent biennium; and (3) adjustments fer: inflatien; ehanges as ealeulated in 

4—, and performance as calculated in subdivision 5. 
EFFECTIVE DATE. This section is effective June 30, 2007. 
Sec. 2. Minnesota Statutes 2004, section 135A.03l, subdivision 4, is amended to 

read: 

Subd. 4. ADJUSTMENT FOR ENROLLMENTS Q BUDGETING. (a9 Eaeh publie pestseeendany systemls instruetienal sewiees base shall be adjusted for 

eqmvalememelknaifianadjustmemshaflbemademéépereemeftheinsmuetienal 

te the adjustment in this 

Ga) For all purposes where student enrollment is used for budgeting purposes, 
student enrollment shall be measured in full-year equivalents and shall include only 
enrollments in courses that award credit or otherwise satisfy any of the requirements 
of an academic or vocational program. 

(e)32heenrellmentadjnstmeinshallbemade£e£eaehyea£efthesubseqnent 
bienniunn$hebaseenreHmentyea£isthel995fisealyeasenr9HmenEThebase 
enreHmentsnaHbeupdated£ereaehtwepereentehangeinestimatedfiiH—yea£ 

an adjustment shall be made in the next 
EFFECTIVE DATE. section effective E 3_(), 
Sec. 3. Minnesota Statutes 2004, section l35A.052, subdivision 1, is amended to 

read: 

Subdivision 1. STATEMENT OF MISSIONS. The legislature recognizes each 
type of public postsecondaiy institution to have a distinctive mission within the overall 

New language is indicated by underline, deletions by sn‘-ikeeut:
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provision of public higher education in the state and a responsibility to cooperate with 
each other. These missions are as follows: 

(1) the technical colleges shall offer vocational training and education to prepare 
students for skilled occupations that do not require a baccalaureate degree; 

(2) the community colleges shall offer lower division instruction in academic 
programs, occupational programs in which all credits earned will be accepted for 
transfer to a baccalaureate degree in the same field of study, and remedial studies, for 
students transferring to baccalaureate institutions and for those seeking associate 
degrees; 

(3) consolidated community technical colleges shall offer the same types of 
instruction, programs, certificates, diplomas, and degrees as the technical colleges and 
community colleges offer; 

(4) the state universities shall offer undergraduate and graduate instruction 
through the master’s degree, including specialist certificates, in the liberal arts and 
sciences and professional education, and may offer applied doctoral degrees in 

education, business, psychology, p1iysical_therEy,aTflio1ogy, a_ml_ nursing; and
- 

(5) the University of Minnesota shall offer undergraduate, graduate, and profes- 
sional instruction through the doctoral degree, and shall be the primary state supported 
academic agency for research and extension services. 

It is part of the mission of each system that within the system’s resources the 
system’s governing board and chancellor or president shall endeavor to: 

(a) prevent the waste or unnecessary spending of public money; 

(b) use innovative fiscal and human resource practices to manage the state’s 
resources and operate the system as efficiently as possible; 

(c) coordinate the system’s activities wherever appropriate with the activities of 
the other system and governmental agencies; 

(d) use technology where appropriate to increase system productivity, improve 
customer service, increase public access to information about the system, and increase 
public participation in the business of the system; 

(e) utilize constructive and cooperative labor—management practices to the extent 
otherwise required by chapters 43A and 179A; and 

(0 recommend to the legislature appropriate changes in law necessary to carry out 
the mission of the system. 

See. 4. [135A.165] DEAF STUDENTS; TUITION ASSISTANCE. 

Q F_or th_e purpose if section, a “deaf person” means a_n individual with 2_1 

hearing loss of such severity that fie individual must depend primarily E visual 
communication, such as writing, reading, manual communication, a_nd gestures. 

New language is indicated by underline, deletions by stfileeeut:
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(b) A deaf person, who is a resident student as defined in section l36A.10l, 
subdivisidnfis entitled muitioii assistance for the_ tuition and_fees remaining after 
deducting an_y Tederal or_state grants or otherpflc or pri@eEnts made tom 
person for_tlE purposedfpafing the tuition and fees at_a Minnesota state college? 
universfi o_r_the University of Min—n_esota. A deafp_eEo_n inust receivefier a federfi 
Pell grant_or—a state grant—under section<~1C’Tr.121 for a term to receive tuition as§star1c—efo_rtl1at_ter7m.——-___—:———_——_—_—_——_:_ 

Sec.)5. Minnesota Statutes 2004, section l35A.30, subdivision 3, is amended to 
read: 

Subd. 3. SELECTION OF RECIPIENTS. The governing board of an eligible 
institution shall determine, in consultation with its campuses, application dates and 
procedures, criteria to be considered, and methods of selecting students to receive 
scholarships. A campus, with the approval of its governing board, may award a 
scholarship in any 913 the speeified fields field of study 61-) in which the eampus offers 
apregmmthatisefihequahwmdfigmteiheettheaeedsefthemkmedsmdeneahd 
(29thatispeEEifienttethemissiene£theeampus. 

Sec. 6. Minnesota Statutes 2004, section l35A.30, subdivision 4, is amended to 
read: 

Subd. 4. AMOUNT OF SCHOLARSHIP. The amount of the scholarship must 
may be (1) at public institutions, up to the cost of tuition and fees for full-time 
a_ttE1dance for one academic year, orT2)'at private institutions, an amount equal up to 
the lesser of the actual tuition and fees charged by the institution or the tuition and—fees 
in comparable public institutions. Scholarships awarded under this section must not be 
considered in determining a student’s financial need as provided in section l36A.10l, 
subdivision 5. 

Sec. 7. Minnesota Statutes 2004, section l35A.30, subdivision 5, is amended to 
read: 

Subd. 5. RENEWALS. The scholarship shall may be renewed yearly, for up to 
three additional academic years, if the student: 

‘ 

(1) maintains full-time enrollment with a grade point average of at least 3.0 on a 
four point scale; 

(2) pursues studies and continues to demonstrate outstanding ability, achievement, 
and potential in the field for which the award was made; and 

(3) is achieving satisfactory progress toward a degree. 

Sec. 8. Minnesota Statutes 2004, section 135A.52, subdivision 1, is amended to 
read: 

Subdivision 1. FEES AND TUITION. Except for an administration fee estab- 
lished by the governing board at a level to recover costs, to be collected only when a 
course is taken for credit, a senior citizen who is a legal resident of Minnesota is 
entitled without payment of tuition or activity fees to attend courses offered for credit, 

New language is indicated by underline, deletions by strikeeut-.
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audit any courses offered for credit, or enroll in any noncredit adult vocational 
education courses in any state supported institution of higher education in Minnesota 
when space is available after all tuition—paying students have been accommodated. A 
senior citizen enrolled under this section must pay E materials, personal property, (E 
service charges for the course:.—If1 additiorffiemor citizen who is enrolled in a course 
for credit must 5&3] adminisfrative fee in an amount est—ab_lished by the_go_verning 
boar7cfif_tl1Tnsti—tL1_ti51i to recover the co_ursecosts. There shall be no a-dmfistrative fee 
charge?to— a senior citi_zen auditir1—g a course. For the pHrpoEs—of this section and 
section 1—35A51, the term “noncredit adult vocational education courses” shall not 

include those adult vocational education courses designed and offered specifically and 
exclusively for senior citizens. 

The provisions of this section and section l35A.51 do not apply to noncredit 
courses designed and offered by the University of Minnesota, and the Minnesota State 
Colleges and Universities specifically and exclusively for senior citizens. Senior 

citizens enrolled under the provisions of this section and section 135A.51 shall not be 
included by such institutions in their computation of full~time equivalent students 
when requesting staff or appropriations. ¥he cnrollee shall pay laboratory or material 
fees: 

Sec. 9. Minnesota Statutes 2004, section 135A.52, subdivision 2, is amended to 
read: 

Subd. 2. TERM; INCOME OF SENIOR CITIZENS. (a) Except under 
paragraph (2, there shall be no limit to the number of terms, quarters or semesters; 
senior citizen may attend courses, nor income limitation imposed in determining 
eligibility. 

Q A senior citizen enrolled a closed enrollment contract training or 

professional continuing education program ng eligible for benefits under subdivi- 
sion 1.

_ 
Sec. 10. Minnesota Statutes 2004, section 136A.01, subdivision 2, is amended to 

read: 

Subd. 2. RESPONSIBILITIES. The Higher Education Services Office is 

responsible for: 

(1) necessary state level administration of financial aid programs, including 
accounting, auditing, and disbursing state and federal financial aid funds, and reporting 
on financial aid programs to the governor and the legislature; 

(2) approval, registration, licensing, and financial aid eligibility of private 
collegiate and career schools, under sections l36A.61 to 136A.71 and chapter 141; 

(3) administering the Telecommunications Gouncil under Laws l993; Flrst 

Special Session chapter 2-, article 5; section 2-, the Learning Network of Minnesota; and 
the Statewide laibrasyr Task Force; 

(4) negotiating and administering reciprocity agreements; 
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(5) publishing and distributing financial aid information and materials, and other 
information and materials under section 136A.87, to students and parents; 

(6) collecting and maintaining student enrollment and financial aid data £1 
reporting data on students afil postsecondary institutions t_o develop Ed implement :1 
process to measure an_d report on £13 effectiveness o_f postsecondary institutions; 

(7) administering the federal programs that affect students and institutions on a 
statewide basis; and 

(8) prescribing policies, procedures, and rules under chapter 14 necessary to 
administer the programs under its supervision. 

Sec. 11. Minnesota Statutes 2004, section l36A.031, subdivision 2, is amended to 
read: 

Subd. 2. HIGHER EDUCATION ADVISORY COUNCIL. A Higher Education 
Advisory Council (HEAC) is established. The HEAC is composed of the president of 
the University of Minnesota or designee; the chancellor of the Minnesota State 
Colleges and Universities or designee; the commissioner of education; the president of 
the Private College Council; a representative from the Minnesota Asseeiatien ef 
Private Bestseeondary Seheels Career College Association; and a member appointed 
by the governor. The HEAC shall 99 bring to the attention of the Higher Education 
Services Council Office any matters that the HEAC deems necessary; and 629 review 
andeemmentupenma&asbeferetheeeuneH:TheeeuneflshaHre£eraHpmpesalsm 
theHEAGbe£eresubH&t§ngre%mmendatiemmthegwemerandthelegElamreThe 
eeumflshaHprewdefimeferarepert£remthe%ErAGateaehmee&ngeftheeeunefl. 

Sec. 12. Minnesota Statutes 2004, section l36A.031, subdivision 3, is amended to 
read: 

Subd. 3. STUDENT ADVISORY COUNCIL. A Student Advisory Council 
(SAC) to the Higher Education Services Geuneil Office is established. The members 
of SAC shall include: the chair of the University of Minnesota student senate; the state 
chair of the Minnesota State University Student Association; the president of the 
Minnesota State College Student Association and an officer of the Minnesota State 
College Student Association, one in a community college course of study and one in 
a technical college course of study; the president of the Minnesota Association of 
Private College Students; and a student who is enrolled in a private vocational school, 
to be appointed by the Minnesota Asseeiatien ef Private Bestseeendapy Seheels Career 
College Association. A member may be represented by a student designee who attends 
an institution from the same system that the absent member represents. The SAC shall 
select one of its members to serve as chair. 

The Higher Education Services Office shall inform the SAC of all matters 
related to student issues under consideration and shall refer all prepesals to the SAC 
beferetaléngaefienersendingthepropesalstethegevemorerlegislamre. The SAC 
shall report to the Higher Education Services Geuneil Office quarterly and at other 
times that the SAC considers desirable. The SAC shall determine its meeting times, but 
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it shall also meet with the council office within 30 days after the director’s request for 
a meeting. 

The SAC shall: 
(1) bring to the attention of the Higher Education Services Gouneil Office any 

matter that the SAC believes needs the attention of the eouneil office; 

(2) make recommendations to the Higher Education Services Gouneil Office as it 
finds appropriate;@ 

(3) appoint approve student members to appointments b_y the Higher Education 
Services Gouneil Office g each advisory groups group as provided in subdivision 4-; 
and 

(4-) provide any reasonable assistance to the council. 

Sec. 13. Minnesota Statutes 2004, section 136A.O3l, subdivision 4, is amended to 
read: 

Subd. 4. STUDENT REPRESENTATION. If requested by the SAG, The 
director must place at least one student from an affected educational system on any task 
force created under subdivision 1-. The student member or members shall be appointed 
by the SAG by the office. The director must submit to the SAC the name of any student 
appointed to—an—a—dvisory groflp or task force. The studgft appointment is_notapproved 
if four SAC Tnembers vote to dis:aTprove offie appointment. If an appmntment is 
d—iszTpr'<;1e—¢l-, the directofinust submit anoth-erTtudent appointm_ent—to the SAC in; 
timely manner 

_ — —~ _ _ 

Sec. 14. Minnesota Statutes 2004, section 136A.O3l, subdivision 5, is amended to 
read: 

Subd. 5. EXPIRATION. Notwithstanding section 15.059, subdivision 5, the 

advisory groups established in this section expire on June 30, 2095 2007. 

See. 15. Minnesota Statutes 2004, section 136A.08, is amended by adding a 

subdivision to read: 

Subd. REPORTING. E Higher Education Services Office must annually, 
before the la_st day January, submit a report t_o th_e committees t_h_e house o_f 
representatives E me senate with responsibility E higher education finance om 

_(_1l participation file tuition reciprocity program b_y Minnesota students 3n_Cl_ 
students from other states attending Minnesota postsecondaiy institutions under 2_\ 

reciprocity agreement; 

Q reciprocity ail resident tuition rates at each institution; and 
(_3_Z interstate payments an_d obligations f_or each state participating the tuition 

reciprocity program E prior year. 
Sec. 16. Minnesota Statutes 2004, section 136A.08, is amended by adding a 

subdivision to read: 
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Subd. 8. DATA SHARING. (a) The Higher Education Services Office must 
consider developing data collection’;-)_r_oEi_ures and agreements to monitor the extent 
to which students whT)Tttend Minnesota postsegindary institutio_ns under rEprocity 
agreements are ernrfoyed in Minnesota after graduation. These procedures must 
include matc—hing Social Security numbers_6f_ reciprocity students for purposes of 
tracking the migration and employment of stiients who receive asso—cEte, baccala; 
reate, or graduate degrees‘ through a tuitidn reciprociyprogram. State agencies must 
share wage and earnings data under section 268.19 for the purpose of evaluating the 
tuition reciprcnzity prograrr — — _ — 

(b) The reciprocity application must request the use of student Social Security 
numb—ers—f§the purposes of this subdivision. Reci—p.r_oJy- students must be informed 
that Social-—S%rity numbe1—'s W1 be used only for monitoring described in— paragraph 
(a):by sharing information wit_h—l\/E1%taT1a—gen_<:ies and departments responsible for We a_dministration of covered— wage data and revenig collections. Social Security 
n—umbers ncit l_)e_us_c:¢i fin‘ any other—1Ji1rfie or reported tg fly other government 
entity. 

(c) The office must include summary data on the migration and earnings of 
rec_ipK)ciEracWes-ir1_ the reciprocity repomo_fi1e—hegislature. Tm report must 
include summary statisEcs—on number of graduate—s Winstitution, degree granted and 
year of graduation, total nurfier of recip_rocity students employed in the state, and tdtal 
gfinings of graduatesfl 

— 
" _ — —: 

Sec. 17. Minnesota Statutes 2004, section 136A.121, subdivision 2, is amended to 
read: 

Subd. 2. ELIGIBILITY FOR GRANTS. An applicant is eligible to be 
considered for a grant, regardless of the applicant’s sex, creed, ‘race, color, national 
origin, or ancestry, under sections l36A.095 to 136A.131 if the office finds that the 
applicant: 

(1) is a resident of the state of Minnesota; 

(2) is a graduate of a secondary school or its equivalent, or is 17 years of age or 
over, and has met all requirements for admission as a student to an eligible college or 
technical college of choice as defined in sections l36A.095 to 136A.l31; 

(3) has met the financial need criteria established in Minnesota Rules; 
(4) is not in default, as defined by the office, of any federal or state student 

educational loan; and 

(5) is not more than 30 days in arrears fer any in court-ordered child support 
payments owed to a that is collected or enforced by_ the public ageney authority 
responsible for child, sfiiofi enforcemefi or, if the argliant is more than 30 days in 
arrears in court~ordered child support that is collected or enforced by the public 
authority— responsible for Eld support efircement, but is_complying Em‘? written 
payment agreement urE,r section 518.553 or order for_a-rrearages. An agreement must 
pm¥ideferarepaymente£a£rearagesatnelessthan20pemeatpermenthefthe 
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amen-nteftlaementhlyehilelsuppertebligatienernelessthan$%0permenthifthere 
is no current monthly ehi-lei support obligation: Gemplianee means that payments are 
made by the payment date: 

The director and the commissioner of human shall develop procedures to 
implement clause (5): 

Sec. 18. Minnesota Statutes 2004, section 136A.121, subdivision 6, is amended to 
read: 

Subd. 6. COST OF ATTENDANCE. (a) The recognized cost of attendance 
consists of allowances specified in law for living a11d miscellaneous expenses, and an 
allowance for tuition and fees equal to the lesser of the average tuition and fees charged 

by the institution, or the tuition and fee maximums established in law. 

(b) For a student registering for less than full time, the office shall prorate the cost 
of attendance to the actual number of credits for which the student is enrolled. 

The recognized cost of attendance for a student who is confined to a Minnesota 
correctional institution shall consist of the tuition and fee component in paragraph (a), 
with no allowance for living and miscellaneous expenses. 

For the purpose of this subdivision, “fees” include only those fees that are 

mandatory and charged to full—time resident students attending the institution. Fees do 
not include charges for tools, equipment, computers, or other similar mate1ia1s_w_he—re E student retains ownership. Fees include charges for_these materials if the institution 
retains ownership. _F_e_<=;s Q no_tH:lude optional orpunitive f_e_e_s_. ~— 

Sec. 19. Minnesota Statutes 2004, section l36A.121, is amended by adding a 

subdivision to read: 

Subd. 7a. SURPLUS APPROPRIATION. If the amount appropriated is deter- 
mined by th—e_office to be more than sufficient t_oTuE projected grant demand in the 
secondh-_)ZeiTof the bi-en_nium, tlfiffice may incge the living__and miscel1aneo_us 
expense allow_an?:_in tfi secondfyeal of tlTe—biennium bfip to an afimnt that retains 
sufficient appropriafions to fund the pEje—cted grant 

de-rnaTi._TI‘E adjustme-nt_ may be 
made one or more times. l_n 1TtEin'g_‘the determination that there_is- more than sulfidiefi 
funds,E_ofiig<_: shall balance th_e need for sufficientrsourceshto meemie projected 
demand E £13 goal offal-lyfiallocating the approp1iati(ETo1'.state grants. 

éll increase die living ar1§Esc_ell§fe_ous expense~allowance under this—s-u_b§division 

inn carry forward int_o a subsequent biennium. subdivision e7c—pires {E E): 
2007. 

Sec. 20. Minnesota Statutes 2004, section 136A.l2l, subdivision 9, is amended to 
read: 

Subd. 9. AWARDS. An undergraduate student who meets the office’s require- 
ments is eligible to apply for and receive a grant in any year of undergraduate study 
unless the student has obtained a baccalaureate degree or previously has been enrolled 
full time or the equivalent for eight semesters or the equivalent, excluding courses 
taken from a Minnesota school or postsecondary institution which is not participating 
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in the state grant program and from which a student transferred no credit. A student 
who withdraws from enrollment for active military service is entitled to an Elditional 
fiester or the equivalent of granteligibility. A student enrofied in a two-ygar program 
at a four-y_eafinstitution is_only eligible for the tuition and fee maximums established 
by law for two-year institutions. 

Sec. 21. Minnesota Statutes 2004, section l36A.l21, subdivision 13, is amended 
to read: 

Subd. 13. DEADLINE. The deadline for the office to accept applications for state 
grants for a term is -14 Q days after the start of that term. 

Sec. 22. Minnesota Statutes 2004, section l36A.121, is amended by adding a 
subdivision to read: 

Subd. DATA. Q E eligible institution must provide t_o E office Ea E student enrollment and federal and state financial aid. 

(b) An institution or its agent must provide to the office aggregate and 
dismBEtic§1§1 financial or—otErd2Was$ter1nined by‘the—dire—ct6‘r that is direcT1§ 
related to the fiieofiice under this—chapter and cha—p£=:r_l41. The 
director_ma}7 only request agfiegfie and distribuEo—nal data Eter establisfi Tafi 
consultingwitlijadata advisory task forceto determine the—Eced:c_m1tent, and detail}? 
the informE)_n._ lita provided-by nonpublic institufifns under this par_agraph E 
c_o—nsidered nonpulfi:—E under aapter — _ 

Sec. 23. Minnesota Statutes 2004, section l36A.125, subdivision 2, is amended to 
read: 

Subd. 2. ELIGIBLE STUDENTS. (it) An applicant is eligible for a child care 
grant if the applicant: 

(1) is a resident of the state of Minnesota; 

(2) has a child 12 years of age or younger, or 14 years of age or younger who is 
handicapped as defined in section 125A.O2, and who is receiving or will receive care 
on a regular basis from a licensed or legal, nonlicensed caregiver; 

(3) is income eligible as determined by the office’s policies and rules, but is not 
a recipient of assistance from the Minnesota family investment program; 

(4) has not earned a baccalaureate degree and has been em'olled full time less than 
eight semesters or the equivalent; 

(5) is pursuing a nonsectarian program or course of study that applies to an 
undergraduate degree, diploma, or certificate; 

(6) is emolled at least half time in an eligible institution; and 

(7) is in good academic standing and making satisfactory academic progress. 

Q A student who withdraws from emollment for active military service 
entitled t_o E additional semester o_r E equivalent o_f grant eligibility. 
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Sec. 24. Minnesota Statutes 2004, section 136A.125, subdivision 4, is amended to 
read: 

Subd. 4. AMOUNT AND LENGTH OF GRANTS. The amount of a child care 
grant must be based on: 

(1) the income of the applicant and the applicant’s spouse; 

(2) the number in the applicant’s family, as defined by the office; and 

(3) the number of eligible children in the applicant’s family. 

The maximum award to the applicant shall be $2,-200 $2,300 for each eligible 
child. per academic year, except that the campus financial aid officer may apply to the 
office for approval to increase grants by up to ten percent to compensate for higher 
market charges for infant care in a community. The office shall develop policies to 
determine community market costs and review institutional requests for compensatory 
grant increases to ensure need and equal treatment. The office shall prepare a chart to 
show the amount of a grant that will be awarded per child based on the factors in this 
subdivision. The chart shall include a range of income and family size. 

See. 25. Minnesota Statutes 2004, section 136A.l701, is amended by adding a 

subdivision to read: 

Subd. DATA. gal A;n eligible institution must provide '9 th_e office gig Q 
student enrollment arg federal Ed state financial ai_d_. 

(b) An institution or its agent must provide to the office aggregate and 
distriflticfitl financial or_othe1' E§asT.cl_<ate1'n1ined by_th_e-diE:E' that is direfi 
related to the responsibmties of Eoffice under t_h_i§—<—:h_a;7ter and chfiar_141. The 
director_may_ only request aggfegate and distributional data a—ft—er establisfirfi aifi 
consultingixx/itliajdata advisory task forato determine the_rTeed_,-co_ntent, and detaiTof 
the informatiorf l)—a_t'a providedTy nonflblic institugns under this pfitgraph E 
Tnsidered nonpubl—ic_% under chapter 

—- _ 

Sec. 26. Minnesota Statutes 2004, section 136A.1701, is amended by adding a 

subdivision to read: 

Subd. ELIGIBLE STUDENT. “Eligible student” means a student who is a 

Minfesota resident 1112 is enrolled or accepted for enrollment at aneligible irfiudon 
in Minnesota pr another‘ Etc orprovince. —I\Ton-Minnesota residents are eligible 
students if thjey ar_e enrolled g accepted for enrollment a minimum of on_e7:ourse of 
at least :0 days in length during tlfi acadeI_nic year that requires physicglatfendancefiat 
aiieligiblefmtution located in Minnesota. Nonjvlfiesota resident students enrolled 
—e-Jlclusively during @ acadefr-iic E in correspondence courses or courses offered 
o_ver @ Internet are n_ot eligible students. Non—Minnesota resident students not 

physically attending classes in Minnesota due to enrollment in a study abroad progra1—n 

for 1_2 months or les_s_ are eligble students._1\Ton-Minnesota fesidents enrolled 
in study 

abroad programs exceeding 12 months are not eligible students. For pu1poses_of this 
section, an “eligible studentrinust also—T1e—et— the eligibility requirements of s_e—ctiE 

136A.15,_subdivision _s_. 

”— —" “ ” 
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Sec. 27. [136A.1703] INCOME-CONTINGENT LOANS. 
The office shall administer an income-contingent loan repayment program to 

assistgaduates ff/[innesota schafls in medicine, dent.ist_r3—I, pharmacy, chiropractE 
medicine, publichealth, and veterinary—r'nedicine, and Minnesota residents graduating 
from optometiy and osteo—.p-athy programs. App1ican_t data collected by the office for 
this program mayT:>e disclosed to a consumer credit repofting agenc}:1nTr the saIE 
conditions as—tlTc>se that apply_tb the supplemental loan program under_§ection 
136A.162. E E apfiicants m_at?b_e—Eccep:ed _a_fcg~ n£T_o_, lg; 

Sec. 28. [136A.1785] LOAN CAPITAL FUND. 
The office may deposit and hold assets derived from the operation of its student 

loan programs—'aT1orized by—this~_cE1pter in a fund l<nown_as the loan capital fund. 
Assets in the loan capital fLTncE1_re availabl_e t—ot—he‘office sofilyfiorcarrying out the 
purposes and Ens of sectfis B.-6A.15 to 1§3A_.1—75'3',_i_r1c1uding:but not lirnfialfi 
making stfient loans authorized by this chapter, paying adminisfiafie expense? 
associated with the operation of its—st_11E:nt loan programs, repurchasing defaulted 
student loarE:_and_paying expenses_in connectigfwith the issuance of revenue bonds 
authorized UHCEF this chapter. Asset_s in the loarrc-a—pit—a_1 fund may_ invested as 
provided in section—s—11A.24 and 136A.1E s‘uEd'iVi§on 8. A11iTre'sB‘ncGmmngs from 
the investment of the loan carfil fund inure to the benefitbf the fund_and are deposit—ed i_T_°E‘_fiT_<T——"__—'——_‘_—"_”——‘_—— 

Sec. 29. [136A.861] INTERVENTION FOR COLLEGE ATTENDANCE PROGRAM GRANTS. 
Subdivision 1. GRANTS. The director of the Higher Education Services Office 

shall award grant; to foster post_sEondary atEnEnce by providing outreach services 
tollgistorically underserved students in grades six throug—h 12. Grants must be awarded 
E programs Eat ‘provide precollege—s-ervices,Ecluding, iltng limited 

(_l2 academic counseling; 

(_2) mentoring; 

_(3_) fostering a_nd improving parental involvement planning fo_r £1 facilitating 
a college education; 

£4_) services f_or students with English as a second language; Q academic emichment activities; 
Q tutoring; 
(7) career awareness and exploration; 

Q2 orientation t_o college fife; 
(_92 assistance with high school course selection §1_c_l information about college 

admission requirements; egg 

(LL12 financial El counseling. 
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Grants shall be awarded t_o postsecondary institutions, professional organizations, 
community-based organizations, or others deemed appropriate b_y th_e director. 

outcomes. _ 

Subd. ELIGIBLE STUDENTS. Eligible students include students grades 

E through _12 wh_o meet gig c_r more pf Ere following criteria: 
$_l_) g counted under section 1124(c) o_f th_e Elementary fli Secondary Education 

‘lg pf 1965 (Title 

(1) Q eligible fig E pr reduced-price lunch under 93 National School Lunch 
Act; 

. Q receive assistance under the Temporary Assistance f_or Needy Families Law 
(Title I of the Personal Responsibility 313 Work Opportunity Reconciliation A_c_t g 
1996); or 

Q Lag a member pf a group traditionally underrepresented higher education. 

Subd. APPLICATION PROCESS. E director o_f the Higher Education 
Services Office shall develop a grant application process. The director shall attempt to 
support projects a manner tyrt ensures mat eligible students throughout E state 
have access t_o precollege services. 

T_l1e grant application must include, a_t a_t minimum, the following information: 

(_1) a_ description 9_f @ characteristics o_f£1e students 9 if served reflective g th_e 
need for services listed in subdivision 1; 

Q2 3 description of the services t_o Pg provided ad a timeline fo_r implementation 
o_f the activities; 

Q a description o_f how gig services provided foster postsecondary 
attendance;

' 

(352 a description of how the services be evaluated to determine whetherE 
program goals were met; aid

- 

V Q other information as identified _b_y E director. 
Grant recipients must specify both program and student outcome goals, a_n_d perfor- 
mance measures for each goal. * 

Subd. 4. MATCH REQUIRED. Applicants are required to match the grant 
amount do11ar—for-dollar. Ere match may Q cash g E in-kind_contributi—on. 

Subd. REVIEW COMMITTEE. T_he director must establish a_r1d_ convene a 
grant selection committee to review applications a_n_d award grants. E members if tfi 
committee may include representatives pi’ postsecondary institutions, school districts, 
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